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Created to boost your knowledge and fine-tune your expertise, our technical factsheets
offer detailed analysis on a range of useful topics, to help you resolve technical challenges,
learn about upcoming developments in the market, and navigate changes to legislation. This
valuable support enables you to deliver better outcomes for your clients, helping them to
have a more rewarding retirement. Explore the full range on Illuminate Technical.
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Fixed Protection

Introduction

In 2012, 2014 and 2016 the government reduced the level of the Lifetime Allowance (LTA).
Alongside these reductions, various Fixed Protection regimes were introduced.

These protections allowed people to secure a higher LTA and potentially reduce or
eliminate any future LTA charges. Anyone could apply for Fixed Protection, regardless
of the value of their funds. However, contributions to defined contribution schemes and
accrual within a defined benefit scheme needed to cease.

All the protections operate in the same way, but each has a different protected amount
and an increased level of tax-free lump sum potentially payable.
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Fixed Protection

Summary of protection limits

The LTA was abolished on 6 April 2024. In its
place, two new allowances were introduced:

Lump sum allowance (LSA): This limits the
amount most people can take as a tax-free
lump sum during their lifetime.

Lump sum and death benefit allowance
(LSDBA): This limits the amount which can be
taken as a tax-free lump sum during lifetime or
following death before age 75.

For most people these are £268,275 and
£1,073,100 respectively. However an individual's
LSA and LSDBA is reduced to take account of
benefits crystallised before 6 April 2024.

There are three types of Fixed Protection, and
they allow holders a higher lump sum allowance
and lump sum and death benefit allowance as
shown in the table below:

Type Lump Sum | Lump Sum and

Allowance | Death Benefit
Allowance

Fixed £450,000 £1.8m

Protection

2012

Fixed £375,000 £1.5m

Protection

2014

Fixed £312,500 £1.25m

Protection

2016

The deadline for applying for FP12 and FP14
were 5 April 2012 and 5 April 2014 respectively.
FP16 needed had to be applied for before

6 April 2025.

As part of the abolition of the LTA anyone

who had applied for and held one of the Fixed
Protections as at 15 March 2023 could no
longer lose their protection with effect from 6th
April 2023.

Loss of Fixed Protection

Since 6 April 2023 anyone who had applied

for and held one of the Fixed Protections
before 15 March 2023, doesn't lose their
protection in the way they previously could
have. These individuals have been able to make
contributions and accrue benefits without
losing the protection.

Anyone who applied after 15 March 2023 (this
would normally only be for FP16) can still lose
their protection if they have a cessation event.
Those are the old rules which were in place
before the LTA was abolished. Protection would
be lost by a number of actions such as paying
contributions to a defined contribution scheme,
accrual within a defined benefit scheme, or

if a new arrangement is set up for a member
(except to receive a permitted transfer). If
Fixed Protection is lost, the LSA and LSDBA

will be based on standard rules for future
crystallisations unless another protection
applies.

Important Information: This factsheet is issued by the Nucleus Technical Support Team for use by financial advisers in connection with products provided by the
Nucleus Group. The Nucleus Group does not accept any liability if the information provided in this document is used for any other purpose. This factsheet is based on
our understanding of current UK legislation and HMRC practice at the date this document was produced. The tax treatment depends on the individual circumstances

of each client and may be subject to change in the future.
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